

















THE SECRETARY OF COMMERCE
WASHINGTON 25

The Honorable
The Director

Bureau of the Budget
Washington, D. C.

Dear ¥r, Director:
letter is in answer to your request dated Septem-

This
ber 29, 1949, for the views of the Department of Commros con-
cerning H.R. 5695, an enrolled enactne:

"o promote the foreign Policyand provide for
the defense and general welfare of the United States
by furnishing military assistance to foreign nations,"

The Department in a letter to the Bureau of e Bodges
dated May 13, 19L9, comnented on a draft of the Mutual Defense
Assistance At of 1949, Te are of the opimion that H.R. 5895 as
enacted enbodies the mde by the Depart-

ment for administrative flexibility in the authority of the
President to make delegations under the Act and we would interpose
no objection to its approval.

Vie are of the opinion at this time that the approval of
sor 1ity under

me
oy export control program of the Department, Howsver,
attempt to carry oub those additional responsibilities wiihin the
current funds available, With the exception of this  Poseiitlity,
We are unavare of any activity to be undertaken by
parsuant to £.R. 5695 davolving additional expenditure of Govern-
ment funds,

If we can be of further assistance to you in this matter,

please call on us,
Sincerely yours,
Secretary of Comerce



ECONOMIC COOPERATION ADMINISTRATION

INGTON 25, D. C. CABLE ADDRESS.
WASHINGTO! £ oo

0OCT 3 - 1848

The Honorable
Frank Pace,
Director, Bureau of the Budgst.

Attention: Mr, Roger W, Jones,
sistant Director for Legislative History.

Dear Mr. Pace:

I would appreciate it if you would convey my view
t0 the President that the Mutual Defense Assistance Act of
1949, as presented to this Agency, in the form of an en-
rolled bill, on September 29, 1949, is entirely satisfactory
o mes

The Economic Cooperation Administration has partici-
pated, through its representative on the Foreign Assistance

Lati ittee, in the of this bill and

in its presentation to the Congress, and I believe that its
enactuent in the form approved by both Houses of Congress
will enable this Agency to carry out in the responsi-
tilities which it is expected to perform in connsction with
the Program,

sinc yours,

nistrate
Copy to The Secretary of State

3 The Secretary of Defense

"H‘Elvzg




UNITED STATES MARITIME COMMISSION
WASHINGTON 25, D. C.

The Honorable SEP 3 194

Frank Pace, Jr.
Director, Bureau of the Budget
Executive Office of the President

9

My dear Mr. Pace:

September 29, 1949, you requested the comments of the Maritime Com-
lluian, in accordance with Budget Circular No. A-9, on the enrolled enact-
H. R. 5895, an act =

"To promote the foreign policy and provide for the de-
fense and general welfare of the United States by fur-
nishing military assistance to foreign nationa",

Certain provisions of the enrolled enactment directly affect merchant
vessels and ocean shipping.

Section 411(a) exoludes merchant vessels from "equipment" and "materials"
which may be furnished as military assistance under the measure. Thus
chant vessels omed by the Govermment and subject by the terms of the Mer-
ohant Ship Sales Act of 1946 to sale or charter to citizens of the Uni
States or to maintenance in a national defense reserve will continue subject
to that Act.

Section 409 of the enrolled enactment would apply the lo-u-.\hd "50 per
centum Amerioan flag shipping participation provision” to the gross tonnage
of any equipnent, materials, or commoditios Rade arailable under en. measure
and transported on ocean vessels. Such tomnage is to be  transportbe
Insrican Flag vessole a% market ratos for Untied States flag smmerciel vos-
and in such manner as will insure a fair and rea mblo participation
United States flag comnercial vessels in cargoes by geographio areas.

These provisions are substantially the same as thoss in the Economio Cauptr
tlon Act of 1948 as amended by seotion 6 of Publiu Law 47, 8lst Congre:
approved April 19, 1949, The provision in Public Law 47 was enacted after
floor debate in the Congress and after extensive consideration in committees
of Congress, including hearings by the House Merchant ¥arine and Fisheries
Comni ttee on legislation to establish a 50 per cent minimm participation
provision applicable. generally to ocean shipping in the foreign trade of the
Tnited States.

The Commission favors the merchant marine policies embodied in the above
provisions. Other provisions of the enrolled enactment are primarily within



The Honorable
Frank Pace, Jr. - 2.

the jurisdiotion of other agencies of the Government, and the Commission
therefore makes no comment thereon.

Sincerely your

il

Vice Chairman



REGONSTRUCTION FINANCE CORPORATION
WASHINGTON

September 30, 1949

Honorable Frank Pace, Jr.
Director
Bureau of the Budget
- Washington, D. C.

Dear kr. Pace:

This is in response to lir. Jones' request of
Septenber 29, 1949 for our comments on the enrolled bill H. R.
5895, "To promote the foreign policy and provide for the
defense and general welfare of the United States by furnishing
nilitary assistance to foreign nations."

Section 408(a) of the bill suthorizes and
directs the Reconstruction Finance Corporation to meke advances
not to exceed in the aggregate $125,000,000 to carry out the
provisions of He R 5895 and the At of May 22, 1947, as amendsd,
in such mamner, at such tine, and in such amounts as the President
shall determine, such advances to be repaid to the RFC from funds
nade available for the purposes of H. R. 5895 and the Act of ey
22, 1947, as anended.

The Reconstruction Finance Corporation would have
no objection to approval of H. R. 5895 by the President.

Sincerely yours,
1/

Wndey ™ h
/

Harley Hise
Chairman




LEDIATE RELEASE OCTOBER 6, 1949
STATELENT BY THE PRESIDENT

have just signed the lutual Defense Assistance Act of 1949, This
is a notable contribution to the collective seourity of the free nations of
the world, It is one of the nany steps we are taking with other frec pooples
%o strengthen our comnon defense in furtherance of the principles of inter-
national peace and order enshrined in the Charter of the United Nations.

he doninant objective of our foreign policy is to create peaceful
and stable conditions throughout the world, so that men nay lead happier and
rore fruitful lives. This objective camnot, hovwcr, be nchiwed if the
econonic cfforts of free men are the fear
By strongthening the cormon defense this Act i o o co allay that fear.
The security which this Act offers will aid in promoting the economic welfare
of the free nations and in restoring their confidence in & peaceful and
prosperous future.

ince the ratification of the North Atlantic Treaty, the countries
of the North Atlantic corzunity have nade considerable progress in working
together for their minal security. Their combined activity will do mch to
increase the effectivencss of the assistance to be provided under this Act.
Further progress in these arrangenents for the comon defense vill nake it
‘)oss).ble to provide the full measure of protection which this Act offers to
untry and other nations.

Recent developnents in the field of armanents have strengthened
the free nations in their adherence to the principle of a couron defense
the principle that underlies this Act. i

of
aggression, tho ltual Defense Assistance Ach Y31t e, 44 peace of
the world.

This dot 58 ncessary only because of the unsettled conditions of

the vorld wday vhich we, in concert vi.th nany other nations, ore strivin

to overcone, is ny belief that we shall be succnss!\ll in these efforts to

achieve 1ntemz$wnal understanding and to establish, in accordance with our
national policy, effective international control and rediction of arnanents,

through the United Nations.

EREEEE RN R




TLEDIATE REIEASE OCTOBER 6, 1949
STATEMENT BY THE PRESIDENT

we just signed the liutual Defense Assistance Act of 1949, This
is a nomh)c SR e e security of the free nations of
the world, It is one of the nany steps we are taking with other free peoples
to strengthen our cormon defense in furtherance of the principles of inter-
national peace and order enshrined in the Charter of the United Nations.

The doninant objective of cur foreign policy is o croate peaceful
and stable conditions throughout the world, so that nen nay lead happier and
nore fruitful lives. This objective cannot, however, be achieved if the
econonic offorts of free nen are by the fear of
By strengthening the comnon defense this Act will do mich to allay that fear.
The security which this Act offers will aid in promoting the economic welfare
of the free nations and in restoring their confidence in a peaceful and
prosperous future.

Since the ratification of the North Atlantic Treaty, the countries
of the North Atlantic cormnity have nade considerable progress in working
together for their mitual security. Their conbined activity will do much to
increase the effectivencss of tho assistance to be provided under this Act.
Further progress in these arrangeuents for the comon dofense vill nake it
possible to provide the full measure of protection which this Act offers to
this country and other nations.

Recent, developuents in the field of arnanents have strengthened
the frec nations in their adherence to the principle of a couron defense ==
the principle that undorlies this Act. By cuphasizing the comion deteruina=
tion of free nations to protect themsclves against the threat or fear of
aggression, the ltual Defense Assistance Act will strengthen the peace of
the vorld,

Aot is necossary only because of the unsettled conditions of

This

the world today which we, in concert vith nany other nations, are striving
overcones IL is ny belief that we Fh'lu be successl\ll in these u.('{crt.s o
achieve i with our

national policy, effective inumationa.'l control and reduction of am\mu,
through the United Nations.
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